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Trump to scrutinize countries with 
trade imbalance, including Thailand

On 31 March 2017, United States President, 
Donald Trump, signed two executive orders to 
investigate and take retaliatory actions against the 
so-called trade cheaters. The action is reportedly 
aimed at 16 countries against which the United 
States has suffered large trade deficit in recent 
years. These include China, Japan, South Korea, 
Taiwan, India, Malaysia, Thailand, Indonesia, 
Vietnam, Germany, Ireland, Italy, France, 
Switzerland, Mexico, and Canada. In 2016, 
Thailand exported USD 30.5 billion worth of goods 
to the United States, while its imports were worth 
only USD 10.6 billion over the same year, resulting 
in USD 19.9 billion deficit for the US. 

The first executive order requires a 
comprehensive report over the cause of past US 
trade deficits to be made within 90 days. President 
Trump’s administration seems to believe that the 
abovementioned countries have engaged in unfair 
trade practice to cause such trade imbalance. 
However, some trade analysts have suggested that 
the reason for the trade imbalance is simply that 
the United States is a high-income economy with 
high a rate of consumption, so it naturally benefits 
from importing cheaper goods from other 
manufacturing-based countries. 

According to the recently published 2017 
National Trade Estimate Report, annually prepared 
by the United States Trade Representatives (USTR), 
one of the reasons that the US loses its 
competitiveness in Thailand’s market is due to the 
absence of a free trade agreement between both 
countries, causing American exporters to face high 
rates of applied MFN tariffs in several sectors. 
Nonetheless, the report mentioned that some 
technical barriers to trade (TBT) and sanitary and
phytosanitary (SPS) measures on alcoholic 

beverages, powdered milk, beef, pork, and poultry 
products are not entirely consistent with Thailand’s 
international commitments. A lack of transparency 
in Thailand’s customs procedures and certain other 
non-tariff barriers have also been cited as 
impediments to market access for American 
businesses in Thailand.

President Trump’s second executive order 
calls for the Secretary of Homeland Security to lay 
out a plan to collect unpaid anti-dumping or 
countervailing duties, as well as to impose 
appropriate bonding requirements against 
importers that might pose a risk to the American 
economy. The actual effect on exports to the US 
will not be seen until the implementation plan is 
released. Nevertheless, such moves by President 
Trump’s administration could hardly be 
interpreted as a good sign for Thai exporters. 
Unless the Thai government is able to prove itself 
free of any violation in international trade practice, 
Thai exporters may begin to experience narrower 
access to the US market, which currently accounts 
for 11.4 percent of Thailand’s total exports.

Alibaba Group to set up hub in EEC

Alibaba Group, the Chinese e-Commerce 
giant, plans to set up a regional electronic trade 
center and logistics system in Thailand’s Eastern 
Economic Corridor (EEC) for distribution of its 
goods to the ASEAN region before the end of this 
year. The move follows a cooperation pact which 
Mr. Jack Ma, Alibaba Founder and Chief Executive, 
signed with the Thai government in December 
2016.

According to Dr. Uttama Savanayana, 
Minister of Industry, Alibaba Group plans to use 
Thailand as the location for its Fifth Generation e-
Commerce Park. The park will serve as Alibaba
Group’s base for product distribution in this
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region, particularly for Cambodia, Laos, Myanmar, 
and Vietnam (CLMV), which are experiencing 
accelerated economic growth. Thailand was 
selected because its consumer market is relatively 
large compared with other neighboring countries 
and its logistics system is ready to facilitate trade 
and investment for dozens of foreign investors. 

Set up and run through its subsidiary Lazada
Group, Alibaba’s Fifth Generation e-Commerce 
Park will include a production plant, logistics 
center, and a training center for both Thai and 
foreign investors. Construction is expected to 
commence on the first phase of the e-Commerce 
Park soon after the company finalizes its 
investment plan, which is due to be submitted to 
the Thai government by May 2017. 

At present, the EEC is being promoted as a 
center of investment, logistics, high-tech industries 
and aviation in ASEAN. Spanning Chon Buri, Rayong
and Chachoengsao provinces, the aim of the EEC is to 
facilitate investment in 10 targeted industries, 
namely Next-Generation Automotive; Smart 
Electronics; Affluent, Medical and Wellness Tourism; 
Agriculture and Biotechnology; Food for the Future; 
Robotics; Aviation and Logistics; Biofuels and 
Biochemicals; Digital; and Medical Hub. 

The EEC development plan consists of three 
phases. The first phase, which has already been 
completed, drafts out the policy to promote the 
EEC and set up a clear direction to promote the 
targeted industries. The second phase, which is 
currently underway, involves negotiating with 
foreign companies and persuading them to invest 
in the EEC as a way to bring about sustainable 
clusters of targeted industries in the future. The 
third part, which is a long-term goal, will include 
accelerating investment in research and 
development centers in the EEC so as to drive the 
improvement of Thai industries developing 
innovations. 

Aside from the interest of Alibaba Group, a 
Japanese engineering and industrial robot 
manufacturer, Hirata Corporation, also plans to 
hold talks with the government on the topic of 
investing in the EEC as well. 
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Bolliger & Company (Thailand) 

Bolliger & Company (Thailand) Ltd. is a public policy and strategic 
consulting firm with a focus on research, policy formulation, and 
decision making. Our primary areas of expertise are in the fields of 
international trade and investment, economic and social policy, and 
business strategy.

Our superior technical skill, combined with in-depth knowledge of the 
business environment, enables us to provide fact-based, unbiased, and 
practical advice. Whether you are a private company wishing to 
understand the impact of public policy on your business, or 
a government authority aiming to design appropriate laws and 
regulations, we have the experience and expertise to help you achieve 
tangible goals.

“Clients’ success is our best interest”


